


Message

This gives me immense
pleasure to know that SMVDU School
of Economics under the College of
Management has launched a monthly
in-house Economic Joumal Artha
Anveshna. Such an endeavour is well
appreciated as it could become a
platform for intensive discussion,
sharing of on-going research findings
and understanding of teaching-
research linkages. Faculty, Research
Scholars and Students are likely to be
the beneficiary of such activities, At
this stage when SMVDU is poised to
find a niche, research works and their
publications for wider circulation
holds utmuost significance.

IT'would like to congratulate the entire
team of people who have worked
towards this idea and wish them all
good wishes for future endeavour.

Professor N. K. Bansal
Vice-Chancellor

I'am happy to note that students
of M. Se. Economics are bringing out an
academic journal which includes
contribution from faculty and
students. A journal of this kind will
help in developing research aptitude
among students. Besides this the
students of economics will also
develop writing skills on topical
economic issues bothering their mind.
Intellectual discomfort or uneasiness
due to any economic issue bothering
them will force them an outlet to put
these issues before academic
community. In the era of globalization
and after establishment of WTO it has
become more important to have outlet
of our contentment and
discontentment over changing world
economic scenario.

Professor N, D. Mathur
Dean, College of Management
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Indian Economy Beyond 2005
FPrayft N.D. Mathur, College of Management

Prologue

There have been several vision documents for India. 10° plan
document i one of them. One is confused with the growth
scenario of Indian economy in next 10-15 years. [f scenariois
favourable it may be § percent worst to worst it may be 5
percent. If scenario is moderate it may be settle a1 6.5 percent

To guote Bibek Deberoy “India has three economies now.
The Business Class, the Bike Economy & the Bullack Cart
Economy. Business cluss is 2 percent of population, Bike
cconomy s 15 percent of population and bullock cort
economy i5 83 percenit of population™. First generation of
reforms (1991-2001) has benefited the business class. But
reforms have put Bike economy and Bullock can econumy on
the process of Growih,

Globalization has also allowed bikes climbing business and
bullocks climbing bikes. Most of the business class is in big
industrial cities and towns:

MWational figure of people below poverty line (BPL) is 26
percent. In Punjab people living below poverty line is 6.5
percent. In Jammu and Kashmir which is terrorism affected
state it is surprisingly 1.8 percent only. It has 1o be seen
whether it is because of central assistance. Dr. Manmohan
Singh has announced a central assistance package of Rs,
24000 Crore in Jammu and Kashmir in the recent past.

Context of Globalization and Varioos Indicators

Various Indicators are gaining importance in the context of
Gilobalization in India. There have been several exercises and
indices. Broadly following indicators may be laken into
consideration.

I. Economic Indicators

These Indicators include growth of income and level of
income. Saving and invedment rate and performance of
extemul seclor also comme in this indicator. Indiun economy
has large size but we are lowest in GNP Indian growth
performance has been impressive. Despite higher GDP
growth India continued to remain low in the league of per
capits GNP But this is because ol higher population growth
and low income base, Our saving rate which is nearly 24
percent is comparable with any developing and developed
countrv. That 1op 15 the case with our invesiment rales,
Growth rate of exports of our goods and services was 11.3
percent during nineties which was highly impressive. Indin is
among 20 largest FDI attracting countries, though China,
Singapore, Maxico arc ahcad of India on FD Count, World
Economic Forum has created “Economic Creativity Index”™.
This index reflects growth performance of country. Out of 39

countries surveyed in 2000 by World Economic Forum, India
ranked 38* where as China was ranked m 48°. In
Competitiveness Index prepared by World Economic Forum
in 2000, India was ranked nt 45" out of 59 countries surveyed.
This index measures the factors that contribute to future
growth of per capita income of an economy which further
explains that why some countries are growing faster than
other countries. “Emerging Muorket Index"” measures the
market openers of a country, Our index 46 in the year 2000
was higher than China only. Globalization index measures
mtegration of domestic economy with the rest -:11' the world.
India's rate of integration is about 2 percent per annum.

2. Institutional Indicators

Corruption Perception Index which shows perception of
business people on the ransparency of politician and public
officials, ranks Indin at 46" country out of 34 countries
surveyed. Governance is poor in India. To quote Arun Shorie
“It took 12 months i India to decide whether a government
official can write decision on the file through red or green ink
instead of usual blue or black ink. India is placed better with
regard to rule of law and business environment 48 compared
o neighbouring ASEAN countries. Our general public
administration is also anked higher,

3. Infrastructural Indicators

Infrastructure is the back-bone of any economy. Transport,
Power, Water, Telecommunication and Sanitation is essential
infrastructure for sustainable development. These facilities
make the economic activities comfortable and smooth. In
India power consumption per capita is 363KWH, China
consumed almost double of India. There are lots of
transmission and distribution losses in power sector which is
nearly 20 percent. We have 45.7 percent Paved Roads as
compared to 57 percent in Pakistan and 935 percent in
Srilanka. Rallway network in Indla Is extremely good,
Railway is the biggest public sector departmental
undertaking in India. We have a vast pool of scientific
personnel. India has not done much on safe water resources.
To quote World Bank Report { 2000) India was ranked 53" out
of 53 countries surveyed on infrastructurul count,

4. Social Indicators

This includes Food. Shelter. Clothing. Health and
Knowledge. Human Development Index and Human Poverty
Index wre the true measure of social development. Adult
literacy rate is 55.7 percent in India which is betier than
Pakistan. Education index has improved as UPA government
committed to spend 6 percent of GDIP on education. World
Bank prepares Human Poverty Index (HPI) as aguinst
Human Development Index{HDI). This measures the extent
of deprivation rather than development.


























































































